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cies, all adjusted premiums and present values referred to in Sections
6 through 12 of this act shall be calculated on the basis of the Commis-
sioners 1958 Standard Ordinary Mortality Table and the rate of inter-
est, not exceeding three and one-half per cent per annum, specified in
the policy for calculating cash surrender values and paid-up nonforfei-
ture benefits, provided that for any category of Ordinary insurance is-
sued on female risks, adjusted premiums and present values may be
calculated according to an age not more than three years younger than
the actual age of the insured. Provided, however, that in calculating
the present value of any paid-up term insurance with accompanying
pure endowment, if any, offered as a nonforfeiture benefit, the rates
of mortality assumed may be not more than those shown in the
Commissioners 1958 Extended Term Insurance Table. Provided,
further, that for insurance issued on a substandard basis, the cal-
culation of any such adjusted premiums and present values may
be based on such other table of mortality as may be specified by the
company and approved by the commissioner.
SECTION 11. Calculations of cash surrender values and paid-up
nonforfeiture benefits when default is not on anniversary date
of policy.-Any cash surrender value and any paid-up nonforfei-
ture benefit, available under the policy in the event of default in a
premium payment due at any time other than on the policy anni-
versary, shall be calculated with allowance for the lapse of time and
the payment of fractional premiums beyond the last preceding policy
anniversary. All values referred to in Sections 7, 8, 9 and 10 may
be calculated upon the assumption that any death benefit is payable
at the end of the policy year of death. The net value of any paid-up
additions, other than paid-up term additions, shall not be less than
the dividends used to provide such additions. Notwithstanding the
provisions of Section 7, additional benefits payable (a) in the event
of death or dismemberment by accident or accidental means, (b)
in the event of total and permanent disability, (c) as reversionary
annuity or deferred reversionary annuity benefits, (d) as decreasing
term insurance benefits provided by a rider or supplemental policy
provision to which, if issued as a separate policy, Sections 6 through
12 of this act would not apply, and (e) as other policy benefits ad-
ditional to life insurance and endowment benefits, and premiums for
all such additional benefits, shall be disregarded in ascertaining cash
surrender values and nonforfeiture benefits required by Sections 6
through 12 of this act, and no such additional benefits shall be re-
quired to be included in any paid-up nonforfeiture benefits.


